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At December 31, 1939, the Company operated 131 stores in 71 
principal cities of 30 states and District of Columbia 
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To the Stockholders of 


Edison Brothers Stores, Inc. 


On behalf of your Board of Directors, I am submitting herein 
consolidated balance sheet and statements of income and surplus of 
Edison Brothers Stores, Inec., and its subsidiaries as at December 31, 1939, 
in accordance with the annual report of our Accountants. 


Net sales for the year amounted to $24,911,899, compared with 
24,205,239 for 1938, an increase of 2.93%. 


The net profit for the year, after all charges and federal taxes, 
amounted to $897,055. This is equivalent to $2.14 per share on 383,731 
shares of common stock outstanding after allowing for dividends paid on 
the preferred stock. This compares with $919,323, or $2.20 per share 
earned the preceding year. The net earnings for 1939 were affected slight- 
ly by an increase in store operating expense and expenses incidental to 
the opening of new units. 


The balance sheet shows a favorable liquid position. The total cur- 
rent assets of $4,218,593 and total current liabilities of $770,788 represent 
a current ratio of 5.47 as compared with 5.23 a year ago. Cash on hand 
in the amount of $1,684,260 alone exceeded total current liabilities by a 
ratio of over 2 to 1. The net working capital shows an increase of $175,485. 
While cash is less by $271,323, inventories are $441,029 higher than a year 
ago. 


Dividends paid at the rate of 5% on the outstanding preferred stock 
amounted to $75,000. The total dividends of $1.25 per share paid on com- 
mon stock amounted to $479,686. This represents quarterly payments of 
25e per share and an extra dividend of 25¢ per share paid in December. 


Having added 10 new units during the year and having closed 2 units 
as a result of lease expirations, your Company had 131 units in opera- 
tion at the close of the year. In addition, 3 operating units were moved 
to new and enlarged quarters. Leases have already been concluded for 
several new locations for occupancy during the year 1940. 


The net increase in fixed investments for the year amounted to 
$177,895. In addition to equipping 13 new units, a number of old units 
were substantially improved by new fronts, interior remodeling and air 
conditioning. This is in keeping with the progressive policy of main- 
taining a consistent standard of modernization. 


By action of your Board of Directors, application was made for the 
listing of the Company’s common stock on the New York Stock Exchange. 
This listing became effective June 10, 1939, at which time the listing on 
the New York Curb Exchange was withdrawn. 


During the year, the Company adopted a new comprehensive em- 
ployees’ group insurance plan. It provides for life insurance, hospitaliza- 
tion, surgical and weekly non-oceupational disability benefits at a nominal 
cost to employees. The Company contributes to this plan to cover the 
cost of the insurance in excess of employees’ contributions. About 95% of 
all eligible employees are insured under this plan. 


Following the established policy of the Company towards its em- 
ployees, a Christmas bonus of $55,000 was distributed in December. 


A contributing factor in the continued progress of the Company has 
always been the loyal support of its officers, executives and all employees. 
Of this I am indeed most appreciative. 


Respectfully, 





President. 
St. Louis, Missouri, 
February 27, 1940. 


EDISON BROTHE 


(A Delaware | 


and Subsidia: 


Consolidated Balance Shee 


ASSETS 
CURRENT ASSETS: 
Cash on hand and demand deposits.............. ...... $1,684,260.60 
Vendors’ debit balances........................--.-.-.-s--.002 6,410.89 


Merchandise inventories at the lower of cost 
or market— 


On hand— 
2! ET Bee CORO ok Ce eene  aOn: AS  ee 2,189,550.20 
es ee ee OO PD ol OS ger ee ae 278,156.75 
Handbags and findings.........000000000. 44,893.94 $2,512,600.89 
OR AE 5 cance a 15,320.58  2,527,921.47 
TOTAL CURRENT ASSETS.......... 4,218,592.96 


OTHER ASSETS: 


Stock of domestic corporation, at adjusted cost 3,008.00 
Cash value of $30,000.00 insurance on life of 

OO es eas a ee 9,460.00 
Deposits and advances on leases, ete... 66,235.59 


Employees’ stock subscription accounts, se- 
eured by 1,800 shares of the common stock 


OF Ste PENT nn Ss ee 4,890.82 
Sundry accounts receivable, less reserve............ 1,011.99 86,966.36 


STORE FIXTURES, OFFICE EQUIPMENT AND 
IMPROVEMENTS TO LEASED PREMISES 


? 


ee ce ea 2,927,809.90 
Less reserves— 
Depreciation and amortization... 1,147,419.18 


Valuation, established January 31, 1933.. 8,319.56 1,155,738.69  1,772,071.21 


LEASEHOLD INVESTMENTS, AMORTIZED... 92,964.49 
DEFERRED CHARGES: 
Unexpired insurance premiums... 10,248.16 
Prepaid taxes and other expenses.................. 29,465.29 
Inventory of supplies......................... es 15,335.74 09,049.19 
$6,225,644.21 








NOTE: (A) The company does not earry insurance with und 


RS S32 Gh ES. Fac: 
Corporation) 
‘y Companies 
as at December 31, 1939 
LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable— 
Bm es i ss atta 
ee BL, ee ee ee eee ae 


Cue - ORR gots ee ee Sos 
Accrued expenses— 
Rentals accrued under percentage leases........ 
a ML a, an en See ee 
Social Seeurity, State and local taxes............ 


State sales taxes collected............000000.0222200000.---e 
Federal income and capital stock taxes, esti- 
mated ............ MR Gs Cm oes oe ee ele 


TOTAL CURRENT LIABILITIES.... 


RESERVE FOR LOSSES NOT COVERED BY 
SPU EG IES CINOGO AL) ._....--nnnnre-nsacnesainsenemnencveenee 


CAPITAL STOCK AND SURPLUS: 
Capital stoek— 
Preferred, par value $50.00 per share, au- 
thorized 60,000 shares issuable in series— 


5% cumulative convertible, issued and 
outstanding, 30,000 shares...................... 


Common, par value $2.00 per share, author- 
ized 500,000 shares, unissued 114,506 shares 
of which 50,000 shares are reserved for 
conversion of preferred stoeck— 


ft re 385,494 shares 
In treasury.... 1,763 shares 





Outstanding..383,731 shares 








| Surplus— 
eR Si ee ee ee a $ 218,097.27 
ee rt ee ge 2 865,841.88 


erwriters for losses of less than $10,000.00 at each retail unit. 


201,723.96 


" 733'981.74 


43,677.18 
7,873.87 


103,467.18 


1,500,000.00 


767,462.00 


3,.083,939.15 


335,005.70 
2,559.28 


155,018.23 
75,205.34 


203,000.00 


770,788.55 


103,454.51 


9,001,401.15 
$6,225,644.21 





EDISON BROTHERS STORES, Inc. 


(A Delaware Corporation) 


and Subsidiary Companies 


Consolidated Statement of Surplus Accounts 


For the Year Ended December 31, 1939 


Particulars 


CAPITAL SURPLUS: 


Balance, December 31, 1938................. . 


Deduet— 


To reduce to par value 30 shares of common stock acquired 
through the cancellation of employees stock subscription... 


BALANCE, DECEMBER 31, 1999............................ 


EARNED SURPLUS: 


Balanee, December 31, 1988 _.............. 


Add— 


Net transfer from profit and loss.... 


Deduet—Dividends paid in eash— 


anMRInE EY Serecrnk Ss et A a 
eee VS, kT tS nas oem ees 


Amount 


390.00 


¢ 918,097.27 


$2,525,473.50 


897,054.63 





3.420,528.13 


094,686.25 


32,865,841.88 


EDISON BROTHERS STORES, Inc. 


(A Delaware Corporation) 


and Subsidiary Companies 


Consolidated Summary of Profit and Loss 
For the Year Ended December 31, 1939 


Particulars 
en es bes cians, Fan oad eet ee ace mit 


COST OF GOODS SOLD AND STORE OPERATING EX- 
PENSES, EXCLUSIVE OF DEPRECIATION AND AMORTI- 
pe A 8 hs YS 3 ee er Ek eh EY SERRE 


DEDUCT: 
Administrative and general expenses........ ey aA ele 3: $ 845,603.67 
Depreciation of store fixtures, ete., and amortization of im- 
provements to leased premises (Note A)....00.0000000000000e-. 271,466.77 





OTHER EXPENSES: 


Net expense of closing stores, sub-leasing premises, ete............. 26,672.98 
Pive-oneming ctor rental topcase. 12,894.50 
Loss on disposal of fixed assets (Note B)_...0..000000-000000oceeeeee : 12,009.97 
Race Website 8) 15 ee he ae a Biron ae eee TS 430.67 
Sundry accounts written off, ete... 0... staat fl soi ee ie 2,821.13 





PROVISION FOR FEDERAL INCOME AND CAPITAL STOCK 
SE SE, SI ere ee en ope ET ar tg Se oer Pe Sa er eo 


NET PROFIT FOR THE YEAR 


Amount 


$24,911,899.34 


22,642,495.53 
2,269,403.81 


1,117,070.44 
1,152,333.37 


04,829.25 
1,097 504.12 





200,449.49 
$ 897,054.63 


NOTES: (A) Amortization charges aggregating $9,086.19 have been charged against the 


reserve for valuation established January 31, 1933. 


(B) Write offs aggregating $2,428.84 have been charged against the reserve for 


valuation established January 31, 1933. 








Ss. D. LEIDESDORF & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
208 NORTH BROADWAY 
ST. LOUIS 


Board of Directors, 
Edison Brothers Stores, Inc., 
St. Louis, Missouri. 


We have examined the balance sheet of EDISON BROTHERS 
STORES, INC., a Delaware corporation, and subsidiary companies 
as of December 31, 1939, and the consolidated statements of profit 
and loss and surplus for the year then ended, have reviewed the sys- 
tem of internal control and the accounting procedures of the company 
and, without making a detailed audit of the transactions, have in- 
spected or tested accounting records of the company and other sup- 
porting evidence, by methods and to the extent we deemed appropriate. 


Physical inventories were taken at the warehouse and stores by 
emplovees of the company as at December 31, 1939. We tested the 
quantities listed at the warehouse. We did not test the physical counts 
at the stores, but reconciled quantities reported with stock records. 
The inventory was valued by company officials at the lower of cost or 
market. We reviewed the procedure; tested the pricing; and proved 
the arithmetical accuracy thereof. 


In our opinion, the accompanying balance sheet and related state- 
ments of profit and loss and surplus present fairly the consolidated 
position of EDISON BROTHERS STORES, INC. and subsidiary 
companies at December 51, 1939 and the consolidated result of opera- 
tions for the year, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


S. D. LEIDESDORF & CO. 


St. Louis, Missouri, 
February 20, 1940. 
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